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The factory clean up campaign is placing at risk any supplier involved in the kind of production that generates
pollution, and many factories fall between these vast parameters. Anjoran said all supply chains involved in
polluting activities, be they Tier 1, Tier 2, or Tier 3 suppliers, were at risk of closure in the nationwide cleanup

campaign.

“Many metal auto parts necessitate plating, anodizing, e-coating, or another finishing — and typically very polluting
— treatment,” he said. “This is often done at a sub-contractor chosen by the main manufacturer that might do

machining and assembly operations.”

Anjoran said the garment sector was also being targeted as virtually all garments are made out of fabric that has
been dyed. Because the waste water generated by factories was released untreated, in some areas all fabric mills

have been shut down.

Home appliance makers were also feeling the heat as components used in manufacturing were powder coated, a
dry finishing process that is a significant pollutant. “In maybe 60 percent of cases, this is done in-house by the
main manufacturer, so the risk is substantially higher. Last year many component suppliers were closed in
Shenzhen, and the major appliance brands were strongly impacted,” Anjoran said.

It is no secret that Beijing has long wanted its producers to move up the value chain and lead the country away
from the massive pollution that has been a byproduct of China’s rapid economic growth. After years of poor
enforcement, China’s Ministry of Environmental Protection in June stopped treading lightly and began to shut
down thousands of factories in Northern China that did not comply with state emissions regulations.

The factory closures are spread across China’s main manufacturing areas, from Jilin Province in the north to

Zhejiang Province south of Shanghai, with increasing focus on the giant inland cities of Chongging and Chengdu.

The widespread closure of polluting factories is being seen by those in the supply chain as a permanent move with
the intention of pushing manufacturers of low value goods out of China, said Gary Huang, Hancock International
director and co-chairman of the AmCham Shanghai Supply Chain Committee.

“In fact, the sentiment is that these heavy polluters mainly make low value items and China is willing to allow these
industries to move out of China and to India, Cambodia, etc.,” he said. “We are entering a holiday in the beginning

of October. | believe I'll have a better idea of [the] South China impact around mid-October.”

Air pollution in China has in recent years become a huge political issue and there are serious public health
concerns around water with most of the country’s waterways being heavily polluted. Although there has been
increasing pressure for provinces to address pollution, the measures really began to have teeth in the middle of

the year when Beijing went over the heads of local government to circumvent vested interests.

Interested in sharing JOC.com (http://www.joc.com) content? Please view our current Copyright and Legal Disclaimer
(http://www.joc.com/copyright-and-leqal-disclaimer) information, as well as our Frequently Asked Questions

t the C

Shuttered Chinese factories have little room to clean up act

carriers-add-capacity-aid-puerto-
rico_20171011.html) Crowley (/maritime-
news/container-lines/crowley)

/maritime-

news/container-

lines/crowley/jones-
act-carriers-

add-capacity-
aid-puerto-
rico_20171011.html
5 US warehouse lease rate growth
L expected to decelerate
/international-logistics/industrial-real-

Jinternational- estate/us-warehouse-lease-rate-growth-
|ogisﬁcs/industrig;gected-decelerate 20171010.html)
real-estate/us- ndustrial Real Estate (/international-
warehouse- logistics/industrial-real-estate)
lease-rate-

arowth-

expected-

decelerate_20171010.html)

More News & Analysis (/news

https://onlinexperiences.com/Launch/QReq.htm?
ShowKey=447768&AffiliateData=W171012h

The North American Freight Outlook: A JOC
Inland Distribution Conference Primer
https:/onlinexperiences.com/Launch/QReg.htm?
ShowKey=447768&AffiliateData=W171012h

Oct 12, 2017 2:00PM EDT
LEARN MORE » (/webcast/north-american-freight-

outlook-joc-inland-distribution-conference-primer)

IHS Markit

(https://vts.inxpo.com/Launch/QReg.htm?

(http://www.joc.com/frequently-asked-questions) to ensure proper protocol is followed. For any q i t:
Support team at our Help link (http://www.joc.com/help).

Contact Greg Knowler at greg.knowler@ihsmarkit.com (hitps://www.joc.com/international-logistics/industrial-real-
estate/logistics%20property%20developer%20) and follow him on Twitter: @greg_knowler. (http-//www.twitter.com/greq_knowler)

nternational Logistics (/international-logistics)
Asia (/geography/asia) > China (/geography/china)

Slideshow:

More Breaking International Logistics News

https://www.joc.com/international-logistics/cut-throat-competition-leaves-little-room-china-factories-clean_20171002.html

ShowKey=429728&AffiliateData=W17092817hp)
Logistics Technology and the Shipper:
Measuring the Benefits
(https://vts.inxpo.com/Launch/QReg.htm?
ShowKey=429728&AffiliateData=W17092817hp)
Sep 28, 2017 2:00PM EDT

LEARN MORE » (/webcast/logistics-technology-and-
shipper-measuring-benefits)

IHS Markit

(https://vts.inxpo.com/Launch/QReq.htm?
ShowKey=43521&AffiliateData=W17111617HP)

Global Maritime Forecast

(https://vts.inxpo.com/Launch/QReg.htm?
ShowKey=43521&AffiliateData=W17111617HP)

Nov 30, 2017 2:00PM EST
LEARN MORE » (/webcast/global-maritime-forecast)

More Webcasts (/webcasts)

2/3



10/12/2017

(/mlematlonal logistics/snarled-
distribution-networks-hamper-puerto-rico-
relief 20171005.html)

Snarled distribution networks
hamper Puerto Rico relief
(/international-logistics/snarled-
distribution-networks-hamper-puerto-rico-
relief 20171005.html)

(/international-logistics/trade-deficits-
china-widen-despite-higher-import-
demand 20171002.html

despite higher import demand
linternational-logistics/trade-deficits-
china-widen-despite-higher-import-
demand_20171002.html)

despite-higher-import-demand_20171002.html

China-Europe rail, cold chain gain new visibility via tech (/international-logistics/new-tech-solutions-target-supply-

Trade deficits with China widen

Shuttered Chinese factories have little room to clean up act

CREATE

A NETWORK

OF THINGS

SEE HOW

/international-
logistics/singapore %E2%80%99s-alp-

storms-europe-28-billion-
acquisition_20171002.html)

GLP storms into Europe with
$2.8 billion acquisition
/international-
logistics/singapore%E2%80%99s-alp-
storms-europe-28-billion-

acquisition _20171002.html)

White Papers

NYSHEX I (http://Irkt.co/4c5d6t2

NYSHEX: How shippers feel about ocean carrier
relationships. IHS Markit survey
(http://Irkt.co/4c5d6t2)

LEARN MORE » (/whitepaper/nyshex-how-shippers-
feel-about-ocean-carrier-relationships-ihs-markit-

chain-visibility_20171002.html

surve

Importers warned closed Chinese factories may never reopen (/international-logistics/chinas-factory-closures-may-

be-j ermanent-wams-su ly-chain-expert 20170926. htm

express-ups-joint-venture_20170928.html)

(NG BEAEH

http://Irkt.co/591660A)
On Track For Tomorrow - Port of Long Beach
(http://irkt.co/591660A)
LEARN MORE » (/whitepaper/track-tomorrow-port-
long-beach)

DUNAVANT

(https://www.joc.com/sites/default/files/u45421/Whitepapers/
Allying for Better Ocean Solutions
(https://www.joc.com/sites/default/files/u45421/Whitepapers/

Add comment

LEARN MORE » (/whitepaper/allying-better-ocean-

Your name

renaud.anjoran@... (/users/renaudanjorancmc-consultantscom)

Comment *

Save

solutions)

More Whitepapers (/whitepapers)

Podcasts

(

service)

Hidden Data Patterns, Better Service
/podcast/hidden-data-patterns-better-service

/podcast/hidden-data-patterns-better-

LEARN MORE » (/podcast/hidden-data-patterns-

better-service)

/podcast/moving-beyond-what-and-
where-why)
Moving Beyond the "What" and "Where" to
"Why?" (/podcast/moving-beyond-what-and-where-
why)
LEARN MORE » (/podcast/moving-beyond-what-and-

where-why

¥

potential)
Unlocking Data Sharing Potential
/podcast/unlocking-data-sharing-potential

/podcast/unlocking-data-sharing-

LEARN MORE » (/podcast/unlocking-data-sharing-

potential)

https://www.joc.com/international-logistics/cut-throat-competition-leaves-little-room-china-factories-clean_20171002.html 3/3



